RELOCATION INCOME TAX (RIT) ALLOWANCE
The RIT allowance is authorized to reimburse eligible transferred employees for substantially all of the additional Federal, State, and Local income taxes incurred by the employee, as a result of the additional PCS travel entitlements.  Eligible employees are those transferred on or about November 14, 1983, in the interest of the government from one official station to another for permanent duty.  Employees that are not eligible for this allowance include:



1. New appointees



2. Employees assigned under the Government Employees



   Training Act



3. Employees returning from overseas assignments for 



   purpose of separation

When an employee is reimbursed for taxable entitlements, the following calendar year he/she is eligible to file a RIT allowance claim.  When an employee accepts WTA, filing for the RIT allowance is mandatory.  For those employees who do not elect WTA, the RIT allowance is the only means of recouping the additional taxes incurred resulting from the increased income.  The RIT allowance is not automatic, you must apply to receive it.

NOTE: When a RIT allowance is the only entitlement paid in a calendar year, the employee is not entitled to file a RIT allowance for the following year.

PROCEDURES FOR FILING FOR A RIT ALLOWANCE
NOTE; To file for the RIT allowance, the employee and spouse (if filing jointly) must submit copies of all earned income W-2s, the 1099 for non-disability Military pay, and the schedule SE if self employed.  Fill out the 2 page RIT allowance Status Certification Form with the total income being claimed, the filing status to be claimed on income tax form, and other information asked on the form.  Ensure that all applicable signatures appear on the second page, and include social security numbers.  Submit the following within 120 days of the beginning of the year following reimbursement:


1. DD Form 1351-2: Be sure to sign and date block 21. Do not 
   write below block 21.


2. 3 copies of Travel Orders/DD Form 1614 including 


   amendments.


3. Original and 3 copies of the completed RIT allowance


   Status Certification Form.


4. 3 copies of all W-2 forms for earned income for the 


   year in which he/she is paid PCS travel claim payments 


   and is filing a RIT allowance (include spouse’s if filing


   a joint return).


5. 3 Copies of the IRS Schedule SE from self-employment 


   income, if applicable.
